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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came for final hearing:
before )he virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m.
on Mey XE, X(M)7 at the Southwest Virginia Higher Education Center

on'he

campus of Virginia Highlands Community College, Abingdon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law:
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3., Juriadiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 Qt see(., the Board finds that it has jurisdiction over the
subject:matter. Based upon the evidence presented by Applicant, the
Board apso finds that the Applicant has (1) exercised due diligence in
conductfng a search of the reasonably available. sources to determine:.
the ide)ntity and whereabouts of gas and oil owners, coal owners,
mineral, owners andfor potential owners, i.e., persons identified by
Applicar(t as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including:
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
pocahontas No. 4, pocahontas No. 3, pocahontas No. 1 and various
unnamed coal seams, coalbeds and rock strata associated therewith:
(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and



comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
busines()es, trusts, joint ventures or other legal entities) entitled by
va. Code %% 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Mmbibit $-3 attached hereto are persons identified by
Applicapt who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Bmbibit B. Further, the Board has caused notice of this hearing to be
publish@d as required by Va. Code 5 45.1-361.19.B.Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: Mene

5. Dismissals: Meme

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interes()s of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the.
Subject Drilling Unit" ), and (2) that the Board designate CMK Gas'

!LAC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-
361.21.C.3, CMK Gas Caeaay LLC (hereafter "Unit Operator" ) is
designated as the Unit Operator authorized to drill and operate the
Coalbed 'Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code %5 45.1-361.27 et ~se .; to the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to %5 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; and to 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulati'ons, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit
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underlying and comprised of the Subject Lande.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to
only the 58.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling.
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
55.94-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit $-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 5240,223.92
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Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interest

in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $

1.00'er

net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/8ths [twelve and one-
half percent (12.5%)) of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
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due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in B)mhibit 5-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable.
to such Carried Well Operator's interest is charged against,
such Carried Well Operator's share of production from.
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject.
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from



Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Rmbibit $-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person 'shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and.
shall bB deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect Shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formatign underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails qr refuses to pay, to secure the payment or to make an.
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in

this'rder,then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfadtion in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangmVents for the payment thereof. When such cash bonus
considegation is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
ParagraQh 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Emhibit B 3 is unable to reach a voluntary agreement to share in the
Well DeVelopment and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share in
producti:on to which such person may be entitled by reason of any
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election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CNX Gas ~ LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 55: 45.1-361.27 et sece.; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 55 4 VAC 25-160 et ~ee(., Virginia Gas and Oil Board
Regulations; the Middle Ridge I Coalbed Gas Pield Order VGOB 00-1017-
0835, all as amended from time to time, and all elections required by
this Ortler shall be communicated to Unit Operator in writing at the
address shown below:

CNK Oaa C~ LLC
2401 Zohn Mash Blvd.
Blwf inly, WV 24701
Attn< Leslia K. Arringtcn

14. Commencement of Operations: Unit Operator shall commence or
cause tc commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but fzom which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order ahd shall prosecute same with due diligence. If Unit Operatoz.
shall npt have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expzre
at 12:OIO P.M. on the date on which all wells covered by the

Order'nd/orall wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event ain appeal is taken from this Order, then the time between the
filing pf the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the
othez'ights0fforded hereunder, shall have a lien and a right of set off on

the Gael estates, rights, and interests owned by any person subject
hereto Iwho elects to participate under Paragraph 9.1 in the Subject.
Drilling Unit to the extent that costs incurred in the drilling or
operati(/n on the Subject Drilling Unit are chargeable against such
person'0 interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are
utknown or unlocatable claimants in Tract( ~ ) 3B assi 3E within thai
Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 and the Unit Operator has
represented to the Board that there aw conflicting claimants in
the Tract( ~ ) 2A, 2B, 3B, 3C, 3D, 3E, 3t, 3E an(( 4C of the Subject
Dfilling Unit whose payments are subject to the provisions of
PAragraph 16.2 hereof. Therefore, by this Order, the Escrow Agent
named herein or any successor named by the Board, is required to
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establish an interest-bearing escrow account for Exact( ~ ) SA, QB,
3$, 3C, 3D, 3E, 3F, 3E and 4C of the Subject Drilling Unit
()ierein "Escrow Account ), and to receive funds and account to
the Board pursuant to its agreement for the escrowed funds
hereafter described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attention: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the.
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 6 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Acccunt,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are heing.
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of

ongoing'perationalexpenses, or other payment, together with.
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and:
(2) shall, pursuant to Va. Code %5 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is.
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow

Agent'elinquishessuch funds as required by law or pursuant to
Order of the Board.
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17. Special Findings: The Board specifically and specially finds:

17.1. CNZ Gas Caesar LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNZ Qas C~ LIC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas

Unit'peratorfor Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNZ gas Cceeme LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CNZ Gas C~ LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
73.$16$ percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100.00 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subject Lands are more particularly described
in Ns6zibit A;

17.5. The estimated total production from Subject Drilling Unit
is 135 WCF te 550 lSRt. The estimated amount of reserves
from the Subject Drilling Unit is 125 ISCt to 550 3NKN';

17.6. Set forth in Nmhibit $-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in 308dbit
'0 3 comprise 36.1033 percent of the oil and gas

iDterests/claims in and to Coalbed Methane Gas and 0.00 percent.
of the coal interests/claims in and to Coalbed Methane Gas in
Subject Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Nmhibit 0-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest



'ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all

.'persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order gl'anting the
relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or itg
shall file an affidavit with the Secretary of the Board within

0) days after the date of recording of this Order stating than
nd correct copy of said Order was mailed within seven (7) days
date of its receipt by Unit Operator to each Respondent named't B-3 pooled by this Order and whose address is known.

Attorney
sixty (6
a true
from thb
in Exhil(ir

1I). Availability of Unit Records: The Director shall providel
all pef)sons not subject to a lease with reasonable access to

all'ecordsfor Subject Drilling Unit which are submitted by the Unit
Operatof to said Director and/or his Inspector(s).

2(()

and proV
ORDEREDi

2j
provisid)t
or deci)8
court.

Conclusionf Therefore, the reguested relief and all terms
isions set forth above be and hereby are granted and IT IS SG

I

Anpealsd Appeals of this Order are governed by the(
ns of va. code Ann. I 45.1-361.9 which pro~ides that any order.
ion of the Board may be appealed to the appropriate ciICuit;:

2jl. Effective Date: This Order shall be effective as of the
date of',the Board's approval of this Application, which is set forth an
Paragra)th 1 above.

IEINE NID EEEDDIED tb'Pd Y I~ 000~, 00
majority of the virginia Gas and oil Boar@ f J

Chairman, B~ R. ()E(mpler

D(9ME AMD PERFORMED this ~ day of g~seson Bf)SB, by OrdeN
of thislBqard.

~I)P. W~WI
R.'fi leon

Prinoipal Executive To The Staff
Virginia Gas and Oil Board

, SESS, personally
before nel a notary public in and for thetcsasonbfealth/of inia„appeared sdlnny
wampler af)d E. R. wilson, that they executed rfhe) smse and rseer to do so.
STATE OP VIRGINIA COUNTY OP WASHINGTON

Diane Davis, Notary 174394
My conan)salon expires: September 30, 2009

10
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CNX Oats CSISPsny LLC
Unit:ID-128

Tmct ~na~cns
{00.74Acre Unit)

Svnads Cmek Land Partnership Tr. 31 (00.12acre Tract) - Fss
Itnewve Coal PropeNee ComPany - Coal Bshvr TWer Sees Leased
Knox Cmek Coal Cwlaanthn -TMer aml Above Coal Leased
CNX Oas Cwnpeny LLC -ON, Oas and CNI Leased
02,00 acres 218520%

Svrords Cmek Land Partnership Tr. 20 ISA Acm Tract) - Coal
Bseerve Coal Pi~area Company Cool Behvr TINer Seem Leased
Kt)ex Creek Coal Cc r .-Tlhr mnl Above Coal Leased
iCMX "OasCenpay LLC - CBM Lanced
BNe B.ShNs- Swfece snd AN Mlnemls except Coal
S.Sf ames 0.0001%

Swot Cmek Land parbmmldp Tr..20 103.37Acm Tract) - Coal
iltdewve Coal FIepea~ Company. Coal Beknv TINer Seam Leased
Knox Cmok Coal C—~~.-TINw and Above Coal Leased
iCBX Oas Company LLC - CBM Loosed
NNa B.WsNs- Swdace wnl AN Mbmmh except Coal
I02$ acme 00001%

Seaavh Creek Laml "~ ~Tr. 27 /10M Acm Tmct) - Fee
'Beserve Coal PmperNes Compw|y - Cool Bobnv TINer Sewn Leased
Kaox Creek Coal Corlaastlon -TNhr aml Above Coal Leased
'CNX Ons Company LLC -ON, Oas and CBM Leased
0.13maes L7334%

Seaade Crook Land Pmtnemldp Tr.27 {115.32Acm Tmct) - Coal
Iteservs Coal Pmpertlee Company - Coal Beknr TMer Seam Leased
Knox Cmek Cwd Ceaepam~s TNhr and Above Coal Lensed
,04(Oas Company LLC - GSN Leased
Rnben Sperks Q5Ccmms.— .cfVNSlnla-AN Mhorals except Coal
C —~cfybNhh - Snrtbce
OW scree 08010%

3C Stronh Cmek Lend Partnemtdp Tr. 27 {11M2Acro Tract) - Coal
Iheerve Coal PI~~ cmpeay Coal IWow TlNer Seem Leased

, Knox Cmek Coal Corporadon - TMer and AlaOs Coal Leased
,
CMK Oas Company LLC - CBM Leased

ClmNns, et ux- Swfa» and ANMhomh except Coal
Oes~LLC-ON, Oas and CBM leased

041 acres 08277%

Pade1 of 3
AprN 11,2007
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800K tI 5 ~ t'ATE u4 6 '7

CNX lena Company LLC
Unit SM23

Tract idonNNeaaons
(88.74Acm Una)

SD. Soxnds Cmsk Land Ps. 'p Tr. 27 (110M Acm TracN - Coal
Coal Pmporaas Company- Coal'Sehwv TNlor Seam Leased

Cmek Cool Crnr
- "—.-TINor aml Ahovo Coal Loosed

:Oaa Company LLC - CM Leased
'S. Farmer, st ux -Swlaeo anS ANQhmrah except Coal~Oas Company LLC -OIL Oes amICSM Leaaod

tM acres SAON%

SE. Nemrds Creek Land Parlr»rehlp Tr.27 {11LS2Ame TmcN - Coal
Itenorve coal pa~~ company cool NehnvTINsrsoom Leased
ItnoxCmok Coal C—r- -- -TINer owl Ahove Coal Leased
CINNtdae cmnpeny LLc- csw Lasand
Carvel J.Vance, st al-aurlaoo.and AN Whale except Coal
SA0 earns 0.$414%

SF. Iheerds Creek Land Partnemhtp Tr. 27 tttdA2 Acm TrscN - Coal
Coal Pe~~ Company Coalohnr Tlaer Seem Leased

Cmek Coal C-
r ~-.-TINer and Above Coal Leased

Oas Company LLC - CSSI Loosed
Qdndd T. Fmnch, et ux- Swhx» and AN Minora@ oe»pt Coal
2.80acreo SA040%

SG. Svnndo Cmek Land Perh»mldp Tr. 27 {118ASAomTrecN - Coal
ltouorvo coal pmporaes Company - coal Sehwr Ttaer seam Loosed
Knox Crook Coal Ccnpomaon- TINer ond Ahove Coal Leased
CIOI Oos Company LLC - CN Leased
Itsse Pleelw, et al-Surhx» mul AS = except Coal
0.17acme 0~

SH. Svrerdo Cmsk Land Pssm~mesay Tr. 27 {118A2Acre TmcN Coal
Reserve coal P~ —company- cool sehnr Tlasr seam Leased
knox cmek coal corpomtlon - TINer and Ahovo coal Leased
OldÃ Ose Company LLC - CM Leased
Paul ~ —

7, et ux- Surteeo and ANMnenls except Coal
NAN acres 0.7801%

Svmrds Cmek Land ™— 'p Tr. 22 t1MN Acm Tmctl - Feo
Reserve Coal Properaes Company -Sohrvr Tlder Coal Leased
ttnex Cmek Coal C—~~ -TINer aml Ahovs Coal Leased
ICINI Oas Company LLC -ON, Oas end CON Leased
1IL02 acres 10A004%

Apra 11,2087



CNX Qaa Company LLC
Unit BD-123

Tract '"
(8074 Acre Una)

4B. Swords Cmek Land Parbsershlp Tr. 32 (174ddAcre Tract) - Fee
tjssNvs Coal'Pimps~ Company SNmc Tlder Coal Leased
Knox Creek Coal~—.r-TNer and Abiw ~ Cesl Leased
CHX Oas Company LLC-ON, Oea and CSSLeased
TA4 acres 12.70M%

Swords Creek Laml "- -~Tr. 32{1T&0Acre Tract) - Coal
Ibmenw Coal Properties Company- Sekxc Tlder Coal Leased
Knox Cmek CoslCmnpany - Tdtsr aml Above Coal Leased
CSX Oes Company LLC -CM.Leased
itsy Wads- Surface and AN

—'- except Coal
SAC scree 18~

4D. Swords Cmek Land Partnership Tr. 32 it74$8 Acre Tract} - Fee
ttssave Coal Pmperaes Company - Behrw Tlder Coal Leased
knox Cmek Coal Company -Tlder aml Above Coal Leased
CSX Oas Company LLC-ON, Oss and CSM Leased
4'cree 0~

Page 3 of 3



Brddblt $4
Unit SD-133

Doobat SVOOS 8741818 1N8
ust of Untanned Oaners/Ctabnants

(N.74 Acre Unb)

gp0( Cj 8 5 I'66EB ~(L) ~

(1) Hs B.Wefb
P.O. Ser 225
Swords One; VA 24849

O.ON1%

(1) He B.Wale
P.O. Be(225
Svvsrde Creek, VA 24849

0.0851%

(4) Ruben Sparlcr
Addnree Unknown

(4) Cansnennsdb af Virginia

perbnent of Srareportdion
P.O. Bca

1788'ANal,

VA 24303

7)sat~ BrN mmmm

Carvel J.Yarns, et sl.

(1) Carvel J.Vencb Hrks, Deteeae,
vaeeeors ar lAselgns

(a) Lans(no Vance
8NOS 7)sensa Road
Rnelae Park, l/L SS782

(b) Harvey Vance
RRS Bca318~,WV 253124)811

(c) (ense(fr Vbnre
33 Jeanele Dr(vs
Pane, WV 25459

(d) Danfd Vance
RLB Ser 251A
Chedeetan, WV 2N11

(e) teals Vance
P.O. Bax 72
Fagng Rack, WV 25079

(f) Jaetrretne HS
Arkesre Unknown

O.N83 seas
$27 of S.49acres

0.2154 acres
$S1 of 3A9 acres

0.2154 acres
$81 of 3.49sores

0.2154 acres
$81 of 3.49acres

0.2154 acres
$81 af 3A9 acres

0.2154 scree
$81 af3Agscree

0.5818%

5.9414%

1.100S%

0.3885%

0.38N%

Page1 of 4 4/13M'



ExttSIS Bd
uaR BD-188

thekatSV(808 874)818-1$N
Ust at lhdaaead Comers/Ctatnrants

{88.74Aora tkdt)

eaoK GShraicv'270

(9) Unde GuS .
Addece UnknOnn

(2) Queen Jackson
P.O. Bae 94
Jacet Rdps, VA 24822

(8) Trsvsn vance
Rt 1 Bak 378
Svnnds Creek,, VA 24849

(4) Trusdek tSnSa(aE
280 Bind St/apt
North Taasvv¹E VA 24850

(5) Dondhy Vance CNkkess Hire, Devisees,
uoceeeom ar 'Acvipns

(a) ShcS/y Jean 84/tan
Addnes Unknbnn

Avoca ln ttaS

0.2154 acres
$81 af 3A9 acres

0.1939acres
1/18 ot 3A9 acres

0.1989acres
1/18 af3AQacres

0.1989acres
1/18 of 3.49acres

0.0888 acres
1/90 of 3.49esses

0.3888%

(b) Estsl ChSlnnnt
1218Thence {tkeca
C8/end Rapkkc, Sdl 49508-2850

(c) Tommy ChStntre
3Emmy Bine(t
Lymen, SC 2(EI85

(d) Earlene Barton
Address Unknoun

(e) terak8re tutthvd
RR1 Sc» 300
$¹ante Cnek, VA 24849

(8) Ads Keen Nein), Devlsaee,
9~er Aaipns

(a) Atke ASert
152Weet8¹kt Drive

Lwrs¹m v NC 28379

(b) Rulh Byrd
P.O. Bce174
Damn, VA 24812

(c) VtrpKia Spiva
328 Ma/8n Cocyt SE
Ltsrtetta, QA S)080

.(d) Daniel L. Keen
Rt 1 Bccc88
Swords Cnek,:VA 24849

0.0388 safes
1/$0 af 3AQ caves

0.0388 acres
1$0 ot 3A9 acres

0.0888 acres
1$0 af 3AQ asm

O.mr$ 8 acres
1/90 af 3.49acres

0.0388 ac/es
1$0 ct 3AQ acres

0.0888 acres
1/$0 af 3AQ esse

0.0388 acres
1$0 af 3.49eves

0.0388 sores
1/90 of 3AQ acres

0.08(N%

0.0880%

0.0880%

0.0880%

0.0880%

0.0880%

0.0880%

Pape 2 af 4



Brhtblt $0
Uab SD-123

Doobet ¹/tgOS 874NQ-1928
Ust ef Urdsesad OversrsRtatrasrds

(ga74 Aors Unb)

(s) Victoria Sais Hebe, Deteees,~ot Jeigre

(e.1) Rsymc/Id P. Sbts
Rt1 Sot 192
Swords ICreek, VA 24849

(s.2) Jsllery W. Sate
Rt.1 Sot 28QA1

Swords Cnek, VA 24849

(s.3) Shegah Sole Lagcn
HCSQ Sxr 1&28
Whks tttptasr Springs, WV 24¹tg

(s.4) Jackie ()si Sate
547 Vsr(krra Circle
Btstot, VA 24201

0.0097 acres
1/380 of 3.49sores

0.0097 acres
1/380 of 3.49sess

O.N97 acres
1/380 of 3.49acres

0.0097 acres
1/380 of 3A9 acres

(s) Teresa Cfertss
Sra 433
Roeeevgs, TN 37881

(b) Shirley Honaksr

RossrgvN, TN 378B1

(c) Psmekr Cis
P:O. Ser 1SI
Jersey, VA 22481-0181

(8) Qfbsbem Chrikgsn Heirs, Devieees,
ooeeeors cr Asigre

(a) James Chrkrgsn

103 Severty Hills Drive

North Tasswel, VA 24830

8293~~Road
North Teaswsg, VA 24830

(c) Joyce Chitsgsh Jerrst
813Vernon S(rsat
Bristol VA 2rOOt

(d) 8us Tgde
534 Carter tgg Road
North Tveswst), VA 24830

(9) Babel Vees Heks, Dsvieses,
cceeeors or Assigns

O.ONS acres
1/54 cf 3AQ acres

O.ONS acres
1/54 of 3A9 acres

O.ONS axes
1/54 of 3.49acres

0.0485 acres
1/72 of 3.49scree

0.0485 acres
1/72 of 3.49acres

0.04$ acres
1/72 of 3AQ acres

0.0485 sores
1/72 of 3.49acres

0.1100%

0.1100%

0.1100%

0.0825%

0.0825%

Psgs 3 of 4



ExhSNl SB
Unh SDA33

Doohat NfSOS SyA)81848(S
ust af Urdeeaed Osrnere)C)ehnerds

(88.74Aors Unh)

B00K 68 b Fh()E6279

(s) Dorofhy Venoa
P.O. Sca 88
Jewel Rd9s, VA 241Q2

(h) Boch Edc Venin Heirs, Deviesas,
Caaeeaae rx'Aai9ns

Sr.1) Carolyn Vance
Address Unknown

(c) Erehdl Venos, Jr.
Address Urrkrrhwn

Aaron fn UnS

0.0848 acne
1)54 of 3AS acres

0.0848 acres
1l54 af 3AS acres

0.0848 acres
1154 af 3.49acres

0.1100%

0.1100%

0.1100%

(rf) (has(4 T. Franis, sl ux.

Rt1 Scx 310F
Swords Cack, VA 24849

3A048%

(1) Paul Nerwherrft sl ux.

Rt1 Sax 103
Swords Creek; VA 24849

0.45 acres 0.7881%

Q) Ray yyals
alc Denny Wale
Rt1 Sax 288
Swords Crea(a VA 24849

15.3558%

PaSs 4 of 4



ErdrBrB E
Uan BD-128

Doohst BVQDB 874I818-1828
Mat af 0- «Ocnr«sRhlraaatattrat reaetra esonrer

(88.74A«a UaN)

y) Swanhcnrekitcrad"- ~
—y, Tr.28

P.O. Bca 187
Tas«eel, VA ))4851

0.04 acres

ff) Ets B.Wats
P.O. B«r 225
Swords Creak„'A 24849

ta) Sw«ds Creek Lead~,Tr.28
P.O. S«r 187
Teaewg VA 24851

tE) Ets 8.Wess
P.O. Bcn 225
Swords Creek„: VA 24848

tri) Sweats Creak ILaad SrereffB, Tr.27
P.O. Inn 187
Terarnd, VA )I4851

(II) Mnn tBarke
Adcteee uoksawn

ft) C«rea«rweellh of
'f!Tr«n

P.O. Br«1788!
Brietcl, VA 24203

Peas 1 of 5



Exhthh E
Unh SD-123

Daskst SVOOS 874515-f928
List of CoefBoEsS OvwmfslCtafemnts that tetfetre escrow

(48.74 Aors Untt)

l) 8 L) <hV< )J) 2 f 4

C(NL PSE 0

(1) Beards Cnvsk,tend ~,Tr.2"
P.O. Box 187
Tasewel, VA 94851

0.31 acres 0.5277%

CNL 8 SAB FEE (ESISISBtEP

(1) Timothy ChaBns, st ux.

Rt.1 Scx 311
Beards Cnwk, VA 24849

0.31 acres 0.5277%

(1) $wnh~,~~, Tr.27
P.O. Bca 157
Tssswel, VA 24851

()I) Jete B. Famer, st ux,

RL1 Bcx 309
Beads Omaha VA 24849

((I) Bwords CreakltaPd atnssahS, Tr.27
P.O. Bce 187
Tesswek. VA ()4851

M. ~ MS l%C~
Carvel J.Vance, st al.

(1) CarvN J. Vancls Hake, Dresses,~orlAat49ns

(s) tanekw Varxw

8SN5 Thence( Read
Pkw8ss Park, FL 33782

(b) Harvey Vance
RRS Bax 318~WV 253124611

(o) Kenneth Vance
33 Jeans@a Oi(ve
Poos, WV 25159

0.8483 acres
$27 of349 acres

0.2154 acres
$81 of 3.49acres

0.2154 acres
$81 cf 3.49arses

5.9414%

5.9414%

1.1003%

0.3888%

0.3888%

f)0



ExhNNt E
Unit SM33

Dookat 8}/GOS 574}515-1828
ust of~Orwere/Claheants Set re}tahe esorrrw

(53.74Aors Unh)

800K 68 VIAUE627.'i

(d) Den}al Vance
RLB Ihw 261A

C}eras)on, WV 26311

(o) Leo}}oVance
P.O. Srw 72
PaSnS Rack, }/yV 25079

(/) cc}ua}ke HS
Address Unkndsn

(9) Unde GuS
Ad/Sees Unkresw

(4 Guess Jackson
PO. Sco(94
Jew}S RdSs, VA 24622

(3) Timer} Vance
RL1 Sae 378
Swords Creek, VA 2/}849

(4) Treads}} R}nSetdf
230 S}snd Skeyt
North Tazewsk; VA 24NO

Antes ln Unh

0.2154 acr
$81 af 3.49acres

0.2154 acres
$81 of 3.49acre}

0.2154 acres
$81 af 3A9 acne

0.2154 scree
$81 af 3AS acres

0.1NS acres
1/18 of 3.49swee

0.1939acne
1/18 af 3.49sees

0.1939essa
1/18 af 3.4Sacres

0.3888%

0.3N8%

0.38N%

(5) ~~,ch}}d~or Aw}}8/e

(a) Bhehy Jean fhktcn
lddere Unknown

:(h) Eats} h}kffaasa
1218 Thomas Skeet
Gree} Raplde, INI 49508-2850

(c) Tommy Ch}ktre}e
3Bmmls Black
Lymen, BC 29585

(d) Eerlane Sar}an

(s) Gare}dke Huhhsrd

RR1 Sas 300
Swords Cree}L.,VA 24849

(8) Ader Ha}n},D
.

Buaaeeaoe or Assigns

:(d) Daniel L. Keen
Rt.1 Sax 88
Bwards Cnek, VA 24849

'(s) Vrctarla 8}ato }(a}n},Drwhess,
Caseaare w )re JSns

0.0388 arras
1/90 af 3A9 sees

0.0388 acres
1/90 of 3.49acres

O.NBB acres
1$0 af 3.49scree

0.0388 esse
1$0 af 3.49acres

O.NBB acres
1$0 of 3A9 serac

O.NN acne
1$0 af 3AS acres

O.ON0%

0.0880%

0.0880%

0.0880%

O.ON0%

21



EnhtbR E
UaR RD433

Deobet SNQOS 07JISI8-4828
Ust af cnuleeaa8 Doaacuclabnmcts that cectuhe escnesr

(88.74Acne tfnlt)

BOO'K 4 S 5 I'I')uEiJI27Ci

(e.1) Raymonct p State
Rt 1 Sog 182

morta ()Iestc, VA 24849

0.0097 ages
I/SIEI af 8,49 acres

(a) Teresa Cturles
Sca 433
Rueeiaee, TN 37881

(b) SIN/toy Ncnatcer

ueeeecSs TN 37581

(c)~Cote
P D Su/181
Jersey, VA 224814NSI

(8) Ethebsth Chus(tsn Nate Doch
ar i>oculus

(a) James tSchasl,Chnslon
103Sawgly It(tie Drt

North Tcaswett/ VA 24830

(b) Vytt/um Chrbuhtn

5293Vytttcne t(ttt React
North Tensest 'A 24830

(c) Joyoo Oh/hler( Jcucca
813 Vernon Sb(cca
5/Islet, VA 24201

(d) Suo Ttbbs

North Tasowel,: VA 24830

(III) Erehel Vance I(hum, Dwleees,
ar Aesllns

(s) DwcNhy Vance
P.O. Sca BB
Jewel Rtctle, VA 34822

(b) SaNt Edo Vsncp Hetrs, Devtaaee,
ucoeeaom or Ancuyns

(b.1) Canlyn Vance
Acaesss 4/known

(c) Ershsl Vance, Jr.
Addnue Uhkncnvn

0.0848 nenes
1/54 af SAQ scone

0.0848 scree
I/54 af 3.49scone

0.0848~
1/54 af 3,49 segno

0.0485 erose
1/72 of 349acrse

0.0485 acres
1/72 Of 3,4Q scree

0.0485 ages
1/72 Of 3 4Q scree

0.0415 scone
1/72 of 3AQ scree

0.0848 scone
1/54 af 3AQ ages

0.0548 acres
1/54 af 3AQ scene

0.0848 scone
1/54 of SAQ acres

0.1100%

0.1100%

0.1100%

0.0825%

0.1100%

0.1100%

0.1100%

4/1 312007



Stdt8rtt 6
Untt SDut33

Casket NISOS 874N4-1828
uet et Cvm~ OemearerCtekeeate tteet retttdre eaereee

(88.7eAsre Untt)

B00'K 4 S 5 Qt)E Ltt 2 l ~

tg) Secede Creek Land
"- ——"m„Tr.27

P.O. Scar 187
Teaewel, VA 31861

3 dods%

(I) Sarakl T. Fremds, st taa

Rt.1 Smr S10F
Swrads Creek, VA 2dddS

(I) Sarords Creek Land P e r m ~,
TTS'.O.

Sae 187
Teaewel, VA 2d661

otI. 8 dans.lms

5) paai dawttawnyj et NL

RLTSaattrS
'wedeCnek, VA 2ISIS

6I) Swrads Creak Land 'm, Tr.32
P.O. Saa 187
Teaswel, VA Stmit

6t) Rey WsSr
aro Danny Wale
RL1 Ssa 2NI
8wetda Creek, VA 2rt8d8

16.366IRtr

VIRGINIA; IN ME OFFICE OF ME CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, 4 ra) .2006. This deed wae this day
amounted in erdd otrme, end upon aw cmlrmaw ot aohnmrtadgmem mene) sneered, edndsad br raoord at ) ):6- t o'doot ~,assr payment oi

tex Imposed by Sec.58.1402.

Original returned this date to: IFeria a

TESTE:ANN S, QREYNOLDSQRK

ipt F)ViS zan I
/ rr

050ggg~ 22


